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Annual lock-in growth strategy
Market-Linked Notes with an “annual lock-in” payoff are designed to secure potential growth of the 
underlying index.1 At market close, on each anniversary date through maturity, index gains are 
tracked up to an annual cap.2 A hard buffer is applied at each anniversary date and provides 
protection against a portion of any losses incurred during the annual lock-in period. 2

Observe performance of underlier from initial trade date through the initial anniversary 
date. Each anniversary date index level will establish the starting index level for the 
subsequent annual lock-in period. Performance must be observed and calculated for each 
annual period through maturity.

1

Calculate “annual lock-in” return for each subsequent period through maturity. 4

At maturity, payment is equal to original investment amount adjusted by impact of each 
“annual lock-in” period through maturity.25

Hypothetical Example
$100,000 Initial Investment

11.75% Annual Cap; 15% Annual Buffer

2 Apply stated annual cap or protection amount to underlier performance to determine 
“annual lock-in” return and amount.

3 The underlying index level for each subsequent “annual lock-in” period resets.
The starting index level is equal the ending index level of the previous period.

Year 
End

Annual 
Cap

Annual 
Protection

Index 
Return

Annual
Lock-In Return

Annual
Lock-In 
Amount

Anniversary 
Value3

Comparative 
Value

1 11.75% 15% -40% -25% -$25,000 $75,000 $60,000 
2 11.75% 15% 25% 11.75% $8,812.50 $83,812.50 $75,000 
3 11.75% 15% 15% 11.75% $9,847.97 $93,660.47 $86,250 
4 11.75% 15% 10% 10% $9,366.05 $103,026.52 $94,875 
5 11.75% 15% 20% 11.75% $12,105.62 $115,132.13 $113,850 

1 Index level observed at original trade date and each anniversary date, thereafter, through maturity date.
2 Subject to the credit risk of the issuer. Market-Linked Product is not guaranteed to generate a positive return.
3 The values reflected as the Anniversary Value of the MLN are not necessarily what would be received if held to 

maturity. It is intended to illustrate the value of the MLN if it hypothetically matured under the given time, protection 
and participation parameters. 

Determining the “Annual Lock-In” Payoff at Maturity
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It’s Important to Note…

Questions?
Contact InspereX at 888.849.5732 or advisorsupport@insperex.com

InspereX LLC and its affiliates explicitly disclaim any responsibility for product suitability or suitability 
determinations related to individual investors. This communication was prepared by InspereX LLC for 
informational and educational purposes only. This material should not be considered, construed, or followed as 
investment advice, an investment recommendation or research material. InspereX does not provide financial 
planning, legal, or tax advice. This information should not be regarded by recipients as a substitute for the 
exercise of their own independent judgment, and the information provided herein is not an offer, solicitation or 
a recommendation to buy, sell, or hold any security or investment strategy. There can be no assurance that the 
investments shown herein were or will be profitable, and this material does not take into account any investor’s 
particular investment objectives, financial situation, particular needs, strategies, tax status, or time horizon.

The investment products discussed herein are considered complex investment products. Such products contain 
unique features, risks, terms, conditions, fees, charges, and expenses specific to each product. The overall 
performance of the product is dependent on the performance of an underlying or linked derivative financial 
instrument, formula, or strategy. Return of principal is not guaranteed and is subject to the credit risk of the 
issuer. Investments in complex products are subject to the risks of the underlying reference asset classes to 
which the product may be linked, which include, but are not limited to, market risk, liquidity risk, call risk, income 
risk, as well as other risks associated with foreign, developing, or emerging markets, such as currency, political, 
and economic risks. Depending upon the particular complex product, participation in any underlying asset 
(“underlier”) is subject to certain caps and restrictions. Any investment product with leverage associated may 
work for or against the investor. Market-Linked Certificates of Deposit are subject to the credit risk of the issuer 
above the FDIC insurance limits. Investors who sell complex products or Market-Linked Certificates of Deposit 
prior to maturity are subject to the risk of loss of principal, as there may not be an active secondary market. You 
should not purchase a complex investment product until you have read the specific offering documentation and 
understand the specific investment terms, features, risks, fees, charges, and expenses of such investment. 

The information contained herein does not constitute an offer to sell or a solicitation of an offer to buy 
securities. Investment products described herein may not be offered for sale in any state or jurisdiction in 
which such as offer, solicitation, or sale would be unlawful or prohibited by the specific offering 
documentation. 

©2024 InspereX®. All rights reserved. Securities offered through InspereX LLC, Member FINRA/SIPC. 
Technology services provided by InspereX Technologies LLC. InspereX LLC and InspereX Technologies LLC are 
affiliates. InspereX and insperex. com are trademarks of InspereX Holdings LLC.

Market-linked products are intended to be buy and hold investments. There may not be a liquid secondary 
market and if sold prior to maturity, principal may be at risk. Any return of principal, interest and gains 
generated is subject to the credit risk of the issuer. For market-linked CDs, the FDIC insures principal 
amounts up to applicable limits in the event the issuer defaults. Dividends paid on the underlying index are 
not passed through to the market-linked product. To understand the specific terms that may impact the 
performance of a particular MLCD, you should review the relevant offering documents.
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